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SUBJECT: OPIC INVESTMENT INSURANCE FOR SKELLY/VANPLY 

REF: STATE 131451 

1. DESCRIPTION OF QTE MODEL FORESTRY CONCESSION CONTRACT UNQTE 
FOUND ON PAGE 159 OF ANNUAL REPORT FOR 1973 OF MINISTRY OF 
FINANCE (CERP PUBLICATION 008, AVAILABLE IN DEPARTMENT OF STATE 
LIBRARY). HOWEVER, SKELLY/VANPLY CONTRACT (WHICH CONTAINS NO 
SPECIFIED DEBT/EQUITY RATIO) PREDATES THIS. SKELLY/VANPLY 

HAS VERBAL AGREEMENT WITH GOL THAT DEBT/EQUITY RATIO WILL NOT 
EXCEED 4/1. 

2. WHILE IT POSSIBLE THAT AT SOME TIME IN FUTURE GOL MAY 
PRESSURE VANPLY TO REDUCE DEBT/EQUITY RATIO TO LEVEL PRESCRIBED 
IN MODEL CONTRACT, EMBASSY HAS BEEN ADVISED BY SKELLY/VANPLY 
THAT THIS WILL POSE NO PROBLEM. VANPLY EXPECTS THAT DEBT/ 

EQUITY RATIO WILL BE STEADILY REDUCED IN EARLY YEARS OF 
OPERATION. EMBASSY SHARES VANPLY OPINION THAT GOL WOULD BE 
CONTENT, IF ISSUE ARISES, WITH VANPLY PROMISE TO REDUCE 
DEBT/EQUITY TO 2/1 OVER TIME. 
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